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Piramal Glass on growth track

Low Manufacturing Costs, Strong Client Base To Help Co Increase Market Share

Supriya Verma Mishra
ET INTELLIGENCE GROUP

MUMBAL-BASED Glass Company
Piramal Glass operates in pharma-
cetticals, cosmetics & |'-1'J.'|thlll.'l"_-'.
spedalty [ood & beverage (SFED)
seament in India, US and Sri Lanka.
In March 2010 quarter, the compa-
ny's net profit turmad positive on ac-
count of the wrmaround olits US sub-
siliary, which has generated cash
prolit. The stock has managed buck
the bearish trends in the market and
gained 3% while the market was in
the red in the past one week,

Acouple of mutual funds have been
Bullish on the stock, and their share-

holding n the stock in March quaner

has gone up as against the December
2009 quarter.

The company’s per-
formance on the
bourses over a long
tenure has been im-
proving  consistenily
For instance, mthe past
three  months,  the

stock gave 21% retums and over six

months it has been an outperformern

with its stock price almost doubling

Quarterly Financials Of Piramal Glass
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whereas the Sensex was [l during
that same period. On an annual per-

formmance basis also,

the  swock  outper-
[ormed  the  bench-
mark index, Sensex

that eaimed 4579 as
asainst  the  3%4%
jump in Piramal Glass's
stock price.

Piramal Glass's net sales increasad
2% in the quanter ended March 31,
200104t Rs 284 crore as compared 1o Rs

262 croreinthe same quarterlast year
As a conscious eflon, the company is
[ocusing on increasing the <hare ol
high-margin premiumsegment with-
in the costmetic and pedumery (C&P)
segmient. [s operating profil margns
haveakosuroed 1o 23% lom9.69%. 11
i< also shilting capaciy Iom pharma.
cettical division 1o the C5P seomeni
to further improve profitability
As a result pharmacentical and
SE&R division degrew by 14% and
229%, respectively as against a 68%
ercowih registerad in CHP division in
March quarter. The company expocts
to ncrease the overall share of C5Pm
total sales by 400 basis points lrom the
existing 43% ina span ol two years.
sestdes italsoanticpates lunher saving
irycost i its Us planl.

Al the current book value of Rs 21
pershare and the current markeet price
of Bs 96, it is trading ataprice-1o-book
value of 3 tmes. With a net prolit ol
Rs 1 2 crore for the current quarter, the
company is set on a growth rajectory,
Moreover low manufaciurne cost and
astrong clicnt base will help the com.
pany 1o urther gain market share n
the C&HP segmient.
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The stock has
bucked the beanish
trend in the market
and gained 3%
while the Sensex
was in the red in the
past one week

Atthe current
book value of Rs 31
per share and the
current market price
of Rs 96, it is trading
ata price-to-book
value of 3 times



